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According to recent reports, Nicaraguan inflation has surpassed 8,000% per year. [In an article
appearing in the 12/10/88 edition of the New York Times, the inflation rate was put at 10,000%.]
Many essential goods have become nearly impossible to purchase at any price, except in US dollars
or other "hard currency." As of Dec. 13, most of the country's gasoline stations had been closed for
five days. No explanation for the closings was given, and Nicaraguans have aired their complaints
on local radio stations. Observers say the reason for the gasoline shortage may be that a devaluation
will soon be announced. Gas station operators have responded by hoarding supplies to prevent
seeing their earnings in Nicaraguan currency wiped out. Meanwhile, private transportation has
been virtually paralyzed. The government began issuing new 5,000-cordoba notes on Nov. 17.
Cooking gas has been unavailable for three months. Consequently, the price of coal and firewood
is rapidly rising. Prices of staples such as beans, rice, and tortillas are also on the upswing. Prices of
consumer goods tend to be set in relation to the US dollar. At the official exchange rate, the price
of the dollar has climbed by more than 9,000% vis-a-vis the cordoba since February. In the parallel
market, controlled by the government but which more closely reflects demand, the dollar is up
38,900% with respect to the cordoba since February. During the same period, the price of gasoline
of gasoline rose 12,566 per cent from 15 to 1,900 cordobas a gallon. Salaries have been raised by
only 900% from February to December. At present, the average wage of a factory worker is $20 per
month. In late November, the government announced that it is requesting that workers who receive
a "13th month" bonus to give up all or part of it. An estimated 1,500 Nicaraguans leave the country
each week for the United States and Canada. At least 500,000 Nicaraguans are believed to have
emigrated in the past 10 years. (Basic data from New York Times, 12/10/88; AFP, 12/13/88)
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